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SUBJECT: Recording Confidential Funds Expenditures Agsinst Appropristions
in Liquidation of Ubligations of Lapeed Appropriations

REFERENCE: Mewmorandum to Chief, Technical Accounting Btaff from Chief,
Finance Division dated 19 December 1955; Bubject: Same

1. The proposal set forth in reference for recording expenditures against
1xpsed appropristions ves discussed by the writer at s mesting held today
with the Chnief and Deputy Chief, Budget Divisicn and Chief, Accounts Branch,
Finance Division. The procedure involved contemplates the establishment of
allotments to cover anticipated expenditures for cbligations relating to
lapsed appropriations to be made from appropristions for the oldest avallable
fiscal year. It contemplates the submission to this Office by each operating

. division at the beginning of each fiscal year of schedule showing all known

ebligations subject to expenditure from lapsed appropriations and an estimate

sufficient to cover unforseen dut legitimate obligations which have not been
recorded.

2., Based upon the discuesion it was agreed that:

a. The Budget Division would meke provision in the budgetary series

of Agency regulstions for the submission annually to this Office by
operating cemponents of an estimate of the obligatione vhich are sub-
Jeot to expenditure against lapsed appropriations, supported by a
detailed list of known obligations, in order that approprieste pro-
vision may be made for liguidation thereof against currently arailable
appropriations. A copy of the estimete snd ceieiled supporting schedule

" alse shall be transmitted to the person designated to maintain the
slletment econtrol records relative to the funds to be allotied for
this purpose se that the total chligations may be recorded and obli-

gation reperts furnished in accordance with ellotment econtrol procedures
nov in affect,

%. The Budget Division would make en allotment or allotments necessary to
sover the anticipated liguidations of obligations against lapsed
sppropriations. The Chief,Budget Division had sowe reservations &s to
the sctusl necessity for such allotments but agreed to meke the al-
lotments sfter it was pointed out that seversl advantages vould result,
such Bs providing in processing budgetary transactions unifformity
snd incentive te om‘}&@w;@@s. In this connection, it is the
vievw of the Chief, ee PivisYen, which is shared by the writer,
that the allotments for gi‘ug gum should be broken down at least by
major components, in ®© %o pe appropriate follew through within
each such couponent to effect ligquidations and any adjustments in the
smount of obligations recorded.
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